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INDEPENDENT AUDITOR’S REPORT
To the Members of Star Agriinfrastructure Private Limited

Report on the Audit of Ind AS Financial Statements

1. Opinion
We have audited the accompanying Ind AS financial statements of Star Agriinfrastructure Private
Limited (‘the Company”), which comprise the Balance Sheet as at 318t March 2023, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as ‘Ind AS financial
statements’).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules 2015, as amended of the state of affairs of the Company as at March 31, 2023,
the profits, total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

2. Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing, as prescribed under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Ind AS
financial statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the Ind AS financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on Ind AS financial statements.

3. Information other than the Ind AS financial statements and Auditor’s report thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comprises the information included in the Directors Report, Corporate
Governance and Shareholders Information, but does not include the Ind AS financial statements
and our auditor’s report thereon. These information is expected to be made available to us after
the date of our auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the Ind AS financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
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When we read the other information included in the above reports, if we conclude that there is
material misstatement therein, we are required to communicate the matter to those charged with
governance and determine the actions under the applicable laws and regulations.

4. Management’s responsibility for the Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS accounting Standards specified under section
133 of the Act as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

5. Auditor's Responsibilities for the Audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with Standards on auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with Standards on auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
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resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

ii) Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

i) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

iv) Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

v) Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
‘Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the Ind AS financial
statements.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, Statement of Profit and Loss including Other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the books of account.
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d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, as amended.

e) On the basis of written representations received from the directors of the Company as on
March 31, 2023, taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2023, from being appointed as a director in terms of section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B” to this report.

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the provisions of said section are not
applicable to the Company for the year ended March 31, 2023.

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

ii. The Company does not have any long-term contracts including derivative contracts for which
there are any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. (@) The Management has represented that no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries")
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(b) The Management has represented that no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (‘Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries: and

(c) Based on audit procedures that we have considered reasonable and appropriate nothing
has come to our notice that has caused us to believe that the representations under sub-
clause iv (a) and iv(b) contain any material misstatement.

v. The Company has neither declared nor paid any dividend during the year.
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vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly, reporting
under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the
financial year ended March 31, 2023.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Registration No. 106655W

Glaal,

(S. M. Chitale)
Partner
M. No. 111383

UDIN : 23111383BGTWLS2719

Place: Mumbai
Date: July 26, 2023
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Annexure ‘A’ to the Independent Auditors’ Report of even date on the Ind AS financial
statements of Star Agriinfrastructure Private Limited

Referred to in paragraph 6 (i) under Report on Other Legal and Regulatory Requirements of
our report of even date

According to the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

i a) A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and Right-of-use Assets.

B) The Company does not have Intangible Assets and hence reporting under clause 3(i)(a)(B)
of the Order is not applicable to the Company.

b) Property, Plant and Equipment and Right-of-use Assets have been physically verified by the
management during the year and no material discrepancies were identified on such
verification.

c) The title deeds of immovable properties included in Property, Plant and Equipment are held
in the name of the Company.

d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) during the year.

e) No proceedings have been initiated or is pending against the Company during the year for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

i) a) The Company is a service company engaged in the business of processing of construction
and leasing agricultural warehouses. Accordingly, it does not hold any physical inventories
and hence reporting under clause 3(ii)(a) of the Order is not applicable to the Company.

b) The Company has not been sanctioned working capital limits in excess of five crore rupees
during the year and hence reporting under clause 3(ii)(b) of the Order is not applicable to
the Company.

iii) According to the information and explanations given to us, the Company has not made any
investment or provided guarantee or provided any security or granted any loans or advances
in the nature of loans to companies, firms, Limited Liability Partnerships or any other parties
during the year and hence reporting under clause 3(iii)(a) to 3(iii)(f) of the Order is not
applicable to the Company.

iv) According to the information and explanations provided to us, the Company has not made
any investments and not given any loans or guarantee or security and hence reporting under
clause 3(iv) of the Order is not applicable to the Company.

) According to the information and explanations given to us, the Company has not accepted
any deposits during the year from public within the meaning of the directives issued by
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Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013 and rules framed thereunder and thus the provisions of Clause
3(v) of the Order are not applicable.

Vi) According to the information and explanations given to us, the Central Government has not
specified maintenance of cost records under section 148(1) of the Companies Act, 2013 for
the products or services of the Company.

vii) a) According to the information and explanations given to us the management and based on
our examination of the books of account, the Company is generally regular in depositing
with appropriate authorities undisputed statutory dues including provident fund, income-tax,
goods and service tax, employees' state insurance and other material statutory dues
applicable to it. As informed to us, there were no dues on account of Sales Tax, Service
Tax, Custom Duty, Excise Duty, Value Added Tax and Cess.

According to the information and explanations given to us by the management, there were
no undisputed amounts in respect of Goods and Service Tax, Provident Fund, Employees’
State Insurance, Income Tax and any other statutory dues which were due for more than
six months from the date they become payable as at the year end. As informed to us, there
were no dues on account of Sales Tax, Service Tax, Custom Duty, Excise Duty, Value
Added Tax and Cess.

b) According to the records examined by us and as per the information and explanations given
to us, there are no statutory dues as at March 31, 2023 which have been deposited on
account of disputes are given below

viii) ~ There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

iX) a) According to the information and explanations given to us and records examined by us, the
Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

b) According to the information and explanations given to us, the Company has not been
declared wilful defaulter by any bank or financial institution or government or any
government authority.

c) According to the information and explanations given to us and records examined by us, the
Company has applied the term loans for the purpose for which the loans were obtained.

d) According to the information and explanations given to us and records examined by us, the
Company has not utilized funds raised on short term basis during the year for long term
purposes.

e) The Company do not have any subsidiaries, associates or joint ventures and hence
reporting under clause 3 (ix)(e) of the Order is not applicable to the Company.

f) The Company do not have any subsidiaries, associates or joint ventures and hence
reporting under clause 3 (ix)(f) of the Order is not applicable to the Company.
: /
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x) ~a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3 (x)(a) of
the Order is not applicable to the Company.

b) According to the information and explanation given to us and based on our examination of
the records of the Company, the Company has not made any private placement of shares
during the year and hence reporting under clause 3 (x)(b) of the Order is not applicable to
the Company.

xi) a) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the Ind AS financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company and no fraud on the
Company has been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report by the
Statutory Auditors.

¢) According to the information and explanation given to us, the Company has not received
any whistle blower complaints during the year.

xii) The Company is not a nidhi company and hence reporting under clause 3 (xii)(a) to 3 (xii)(c)
is not applicable to the Company.

Xiii) According to the information and explanation given to us and based on our verification of
the records of the Company and on the basis of review and approvals by the Board of
Directors, the transactions with the related parties are in compliance with section 188 of the
Act where applicable and the details have been disclosed in the notes to the Ind AS financial
statements as required by applicable accounting standard. The provisions of section 177
are not applicable to the Company and accordingly reporting under clause 3 (xiii) of the
Order in so far as it related to section 177 of the Act is not applicable to the Company.

xiv) a) According to the information and explanations given by the management, the provision of
internal audit is not applicable to the Company and accordingly reporting under clause
3(xiv)(a) of the Order are not applicable to the Company.

b) According to the information and explanations given by the management, the provision of
internal audit is not applicable to the Company and accordingly reporting under clause
3(xiv)(b) of the Order are not applicable to the Company.

xv)  According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with them as
referred to in section 192 of the Act.

xvi) a) According to the information and explanations given to us, the provisions of section 45-|A of
the Reserve Bank of India Act, 1934 are not applicable to the Company and hence reporting
under clause 3 (xvi)(a) is not applicable to the Company.
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Xvii)

XViii)

Xix)

XX)

b) The company has not conducted any Non- Banking Financial or Housing Finance activities
and hence reporting under clause 3 (xvi)(b) is not applicable to the Company.

c) The company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India and hence reporting under clause 3 (xvi)(c) is not applicable
to the Company.

d) The Group does not have any CIC as part of the group and hence reporting under clause 3
(xvi)(d) is not applicable to the Company.

The Company has not incurred cash losses during the financial year covered by our audit and
has incurred cash loss of Rs.549.06 lakhs in the immediately preceding financial year.

There has been no resignation of the Statutory Auditors of the Company during the year.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the Ind AS financial statements, our knowledge of
the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
asssurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the company as and when they fall due.

According to the information and explanations given to us, the Company is not required to set
aside any amount towards Corporate Social Responsibility (CSR). Accordingly, reporting
under clause 3(xx) of the Order is not applicable for the year

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Registration No. 106655W

(S. M. Chitalez)’

Partner
M. No. 111383

UDIN : 23111383BGTWLS2719

Place: Mumbai
Date: July 26, 2023
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Annexure ‘B’ to the Auditors’ Report of even date on the Ind AS financial statements of Star
Agriinfrastructure Private Limited

Report on the Internal Financial Controls with reference to Ind AS financial statements under
Clause (i) of Sub-Section 3 of Section 143 of the Companies Act, 2013

Referred to in paragraph 7 (ii) (f) under Report on Other Legal and Regulatory Requirements of
our report of even date

1. We have audited the internal financial controls with reference to Ind AS financial statements of Star
Agriinfrastructure Private Limited (“the Company”) as of March 31, 2023 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to Ind AS financial statements established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India” (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information.
as required under the Companies Act, 2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Ind AS financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note") and the Standards on Auditing issued by ICAI and deemed to be prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to Ind AS financial statements
included obtaining an understanding of internal financial controls with reference to Ind AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

Geer'



MUKUND

M. CHITALE
& CO.

CHARTERED
ACCOUNTANTS

for our audit opinion on the Company’s internal financial controls system with reference to Ind AS
financial statements.

Meaning of Internal Financial Controls with reference to Ind AS financial statements

4. A company's internal financial control with reference to Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to Ind AS
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Ind AS financial statements

5. Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to Ind AS financial statements to
future periods are subject to the risk that the internal financial control with reference to Ind AS
financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinions

6. In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with
reference to Ind AS financial statements and such internal financial controls with reference to Ind
AS financial statements were operating effectively as at March 31, 2023, based on the internal
control with reference to Ind AS financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls with reference to Ind AS financial statements issued by the Institute of
Chartered Accountants of India.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Registration No. 106655W

-—

(S. M. Chitale)
Partner
M. No. 111383

UDIN: 23111383BGTWLS2719

Place: Mumbai
Date: July 26, 2023



Star Agriinfrastructure Private Limited

Balance sheet
Asat March 31 2023

(Currency : Indian Rupees in lakhs)

ASSETS
Non-current Assets
a. Property, plant and equipment
b. Right-of-use assets
c. Capital work-in-progress
d. Financial assets
(i) Other financial assets
e. Current tax assets (net)
f. Other non-current assets
Total Non-current assets (A)
Current assets
a. Financial assets
(i)  Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than cash and cash equivalents
(iv) Other Financial Assets
b. Asset Held for Sale
¢.  Other current assets
Total current assets (B)

TOTAL ASSETS (A+8)
EQUITY AND LIABILITIES
Equity
a. Share capital
b. Other equity
Total equity (C)

Liabilities
Non-current Liabilities
a. Financial liabilities
(i) Borrowings
Deferred tax liability (net)
c. Other non - current liabilities
Total Non current liabilities (D)
Current liabilities
a. Financial liabilities
(i) Borrowings
(ii) Trade payables
- Total outstanding dues of micro enterprises and small
enterprises
- Total outstanding dues of Creditors other than micro
enterprises and small enterprises
[iii} Others financial liabilities
b. Other current liabilities
Total current liabilities {E}

TOTAL EQUITY AND LIABILITIES (C+D+E)

Asat

Note 31 March 2023 31 March 2022
5.1 5,201.07 4.260.86
5.2 36.97 49.53

6 8.64 16.80
7 4043 22.97
8 2 =
5,287.11 4,350.26
9 267.42 84.93
10 27.16 2271
11 5.61 5.61
12 11.06 2.44
38 - 611.00
13 707.32 113.19
1,018.57 830.83
6,306.00 5,190.00
14 2,305.00 2,305.00
15 (3,792.61) (426452
(1,487.61) (1,960,005}
1€ - 174.45
17 45.60 45 501
18 118.70 . 120,38
164.29 341,03
19 542856 5,244 84
20 -
20 32.75 42,54
21 1,508.10
22 659.17
7,628.98
6.306.00

The accompanying notes are an integral part of these Ind AS financial statements.

As per our report of even date

For Mukund M Chitale & Co.
Chartered Accountants
Firm Registration Number - 106655W

S. M. Chitale

Partner
M. No. 111383
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Place : Mumbai
Date: July 26, 2023

For and on behalf of the Bnard of Directors of

Star Agriinfrastructure Private Limited

Amit Kumar Goyal
Director
DIN: 00474023

hali Gupta
Company Secretary
Membership No. 37530

Place : Mumbai
Date: Juy 26, 2023

Ainith Agarwai
Director
DIN: 011407€8



Star Agriinfrastructure Private Limited

Statement of profit and loss
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

Income

Revenue from operations
Other income

Total Income

Expenses

Finance costs

Depreciation and amortisation expense
Other expenses

Total expenses

Profit / (loss) before exceptional items and tax
Exceptional items
Profit / (loss) before tax
Tax expenses:
Current tax charge
Deferred tax
Total tax expenses
Profit / (loss) after tax
Other comprehensive income
Items that will not be reclassified to profit and loss
[tems that will be reclassified to profit and loss
Total comprehensive income
Earnings per equity share (nominal value of shares Rs. 10)

Basic earnings per share
Diluted earnings per share

The accompanying notes are an integral part of these Ind AS financial statements.

As per our report of even date

For Mukund M Chitale & Co.
Chartered Accountants
Firm Registration Number - 106655W

- 2 CHITES
S. M. Chitale oD "‘E‘.i'_’\f\;f‘\
Partner 5% Z A\
M. No.111383

Place : Mumbai
Date: July 26, 2023

Y et

For the year ended

Director
DIN: 00474023

-
1

Note 31 March 2023 31 March 2022
23 888.74 249.07
24 189.90 2.81
1,078.64 251.88
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Star Agriinfrastructure Private Limited

Statement of cash flows
For the year ended 31 March 2022

(Currency : Indian Rupees)

A Cash flow from operating activities
Net profit / (loss) before tax
Adjustment for:
Interest income
Interest expenses

Loss on sale / dispose of property, plant & equipment - Exceptional item

Deferred government income
Depreciation and amortisation
Provision for Receivables
Operating profit / (loss) before working capital changes

Changes in:
(Increase] / decrease in Other non-current assets
Increase / (decrease) in Other non - current liahilities
(Increase) / decrease in trade receivables
(Increase) / decrease in loans and other financial assets
(Increase) / decrease in other current assets
Increase / (decrease) in other current liabilities
Increase / (decrease) in other financial liabilities
Increase / (decrease) in trade payable

Cash flow from / (used in) operations

Direct taxes (paid)/ refund - (net)

Net cash flow from / (used in) operating activities

B Cash flow from investing activities

(Purchase of ) / Proceeds from sale of property, plant & equipment - Net
Interest received
Net cash from / (used in) investing activities

C  Cash flow from financing activities

Interest paid

Proceeds from borrowings

Repayment of borrowings

Net cash from / (used in) financing activities

Netincrease / (decrease) in cash and casi equivalents

Cash and cash equivalent at beginning of year
Balance with banks

- in current account

Cash and cash equivalent as per note 10

Cash and cash equivalent at end of year
Balance with banks
= n current account
Cash and cash equivalent as per note 10

31 March 2023 31 March 2022
486.24 (646.09)
(0.51) {0.53)
688.71 666,65
(2.28) (2.28)
148.00 97.03
. (1.10)
1,320.16 i13.68
(2.28) (2.29)
(182.49) 43.10
046 (1.69)
(594.13) (97.97)
597.19 {16.45)
{51.00) (64.84)
[9.84) 0.18
1,077.52 (26.28)
(17.46) (3.50)
(A) 1,060.06 (30.18)
{478.38) {11.51)
(0.41) 0.08
(B) (478.79) (11.44)
(586.52) (207 60)
1,261.43 137225
(1,251.75) (1,125.88)
(© (576.84) 38.77
(A+B+C) 445 12.85)

For the year ended

31 March 2023

31 March 2022

2271 25.55
22.71 25.55
27.16 22.71
27.16 22,71

1 The above Cash flow statement has been prepared under the 'Indirect Method' as set out in the Acceunting Standard (IND AS) 7 - "Statement of
cash flows" notified under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (indian Accounting Standard) Rules, 2015,

The accompanying notes are an integral part of these financial statements.
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Star Agriinfrastructure Private Limited

Statement of changes in equity
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

(a)

(b)

Share capital

Equity share capital

Balance as on 31 March 2022 / 31 March 2021 2,305.00
Changes in equity share capital due to prior period errors -
Restated Balance as on 31 March 2022 / 31 March 2021 2,305.00
Changes in equity share capial during the year -
Balance as on 31 March 2023 / 31 March 2022 2,305.00
Other equity

Retained earnings Total other equity
Balance as at 1 April 2021 (3,618.42) (3,618.42)
Loss for the year (646.10) (646.10)
Balance as at 31 March 2022 (4,264.52) (4,264.52)
Profit for the year 47191 471.91
Balance as at 31 March 2023 (3,792.61) (3,792.61)

The accompanying notes are an integral part of these Ind AS financial statements.
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Star Agriinfrastructure Private Limited

Notes to the financial statements
For the year ended 31 March 2023

(Currency : Indian Rupees)

Company overview and significant accounting policies

1

2.01

2.02

2.03

2.04

2.05

Company overview

Star Agriinfrastructure Private Limited (‘the Company’) was incorporated under the Companies Act, 1956 on December 05, 2012 as a
subsidiary of Star Agriwarehousing and Collateral Management Limited (‘the holding Company"). The Company is engaged in the business of
construction and leasing of agricultural warehouses.

Statement of compliance and basis of presentation and preparation
Basis of preparation and presentation

The Financial Statements have been prepared in accordance with Indian Accounting Standards ("Ind AS") as notified by Ministry of Corporate
Affairs pursuant to Section 133 of the Companies Act, 2013 (' Act') read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended by the Companies (Indian Accounting Standards) Rules, 2016 and other relevant provisions of the Act.

These financial statements for the year ended 31 March 2023 have been reviewed by the Audit Committee and approved by the Board of
Directors at their meeting held on 19th June 2023.

Functional and presentation currency

Items included in the financial statements of Company are measured using the currency of the primary economic environment in which the
Company operates (“the functional currency”). Indian rupee is the functional currency of the Company.

Basis of measurement

The Financial Statements has been prepared on a historical cost basis, except for the following:

= certain financial assets and liabilities (including derivative instruments) that are measured at fair value (refer- Accounting policy regarding
financials instruments);

« assets held for sale - measured at lower of cost or fair value less cost to sell;

« defined benefit plans - plan assets measured at fair value less present value of defined obligation; and

« land at fair value on transition date.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Current/ Non-current Classification

Any asset or liability is classified as current if it satisfies any of the following conditions:

(i) itis expected to be realised or settled or is intended for sale or consumption in the Company's normal operating cycle;

(i) itis expected to be realised or settled within twelve months from the reporting date;

(iii) itis held primarily for the purposes of being traded;

(iv) the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settie a liability for at least twelve months after
the reporting date;

(v) in the case of a liability, the Company does not have an unconditional right to defer settlement of the liability for atleast twelve months

from the reporting date.

All other assets and liabilities are classified as non-current.

Operating cycle

For the purpose of current/ non-current classification of assets and liabilities, the Company has ascertained its normal operating cycle as
twelve months. This is based on the nature of services and the time between the acquisition of assets or inventories for processing and their
realisation and their realisation in cash and cash equivalents.

Going Concern

The Company'’s current liabilities exceeded its current assets by Rs. 63,91,88,793 (Rs 59,69,75,964 as at 31 March 2022). However, the financial
statements have been prepared on a going-concern basis based on a letter of support from its holding company stating that it will continue to
provide such financial support to the Company as is necessary to maintain the Company as a going concern for the foreseeable future a'nd to
meet its debts and liabilities, both present as well as in the future, as and when they fall due for payment in the normal course of business.
Accordingly, these financial statements do not include any adjustments relating to the recoverability and classification of recorded assets, or to
amounts and classification of liabilities that may be necessary if the entity is unable to continue as a going concern.




3.01

3.02

3.03

3.04

3.05

3.06

Use of accounting estimates and judgments

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the
management of the Company to make estimates and assumptions that affect the reported balances of assets and liabilities, disclosures relating
to contingent liabilities as at the date of the financial statements and the reported amounts of income and expense for the periods presented.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised and future periods are affected.

Impairment losses on investment

The Company reviews its carrying value of investments carried at amortised cost annually, or more frequently when there is indication for
impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Impairment losses on trade receivables

The Company reviews its trade receivables to assess impairment at regular intervals. The Company's credit risk is primarily attributable to its
trade receivables. In determining whether impairment losses should be reported in the statement of profit and loss, the Company makes
judgments as to whether there is any observable data indicating that there is a measurable decrease in the estimated future cash flows,
Accordingly, an allowance for expected credit loss is made where there is an identified loss event or condition which, based on previous
experience, is evidence of a reduction in the recoverability of the cash flows.

Provision for litigations

[n estimating the final outcome of litigation, the Company applies judgment in considering factors including experience with similar matters,
past history, precedents, relevant financial, legal opinions and other evidence and facts specific to the matter. Application of such judgment
determines whether the Company requires an accrual or disclosure in the Ind AS financial statements.

Estimated useful lives of property, plant and equipment

The Company estimates the useful lives of property, plant and equipment based on the period over which the assets are expected to be
available for use. The estimation of the useful lives of property, plant and equipment is based on collective assessment of industry practice,
internal technical evaluation and on the historical experience with similar assets. It is possible, however, that future results from operations
could be materially affected by changes in estimates brought about by changes in factors mentioned above. The amounts and timing of
recorded expenses for any period would be affected by changes in these factors and circumstances. The estimated useful lives are reviewed
periodically and are updated if expectations differ from previous estimates due to physical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of the assets.

Recoverability of deferred tax assets

In determining the recoverability of deferred income tax assets, the Company primarily considers current and expected profitability of
applicable operating business segments and their ability to utilise any recorded tax assets. The Company reviews its deferred income tax
assets at every reporting period end, taking into consideration the availability of sufficient current and projected taxable profits, reversals of
taxable temporary differences and tax planning strategies.

Measurement of fair value

The Company's accounting policies and disclosures require the measurement of fair values for, both financial and non-financial assets and
liabilities.

The Company has an established control framework with respect to the measurement of fair values. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another valuation technique. The management regularly reviews
significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is used to
measure fair values, then the management assesses the evidence obtained from the third parties to support the conclusion that such valuations
meet the requirements of Ind AS, including the level in the fair value hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data as far as possible. Fair
values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows .

a) Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

b)  Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).
¢)  Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset cr a liability fall into different levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.




4.01

4.02

Significant accounting policies
Property, plant and equipment
M i

The cost of an item of property, plant and equipment is recognised as an asset if, and only if, it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably and is measured at cost. Subsequent to

recognition, all items of property, plant and equipment (except for freehold land) are stated at cost less accumulated depreciation and
accumulated impairment losses, if any.

If the cost of an individual part of property, plant and equipment is significant relative to the total cost of the item, the individual part is
accounted for and depreciated separately.

The cost of property, plant and equipment comprises its purchase price plus any costs directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by management and the initial estimate of decommissioning,
restoration and similar liabilities, if any. Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

[tems such as spare parts, stand-by equipments and servicing that meets the definition of property, plant and equipment are capitalised at cost
and depreciated over the useful life. Cost of repairs and maintenance are recognised in the statement of profit and loss as and when incurred.

D .
Depreciation is provided on Straight Line Method at the rates determined based on useful life prescribed under Schedule II of the Act. In

respect of assets acquired/sold during the year, depreciation has been provided on pro-rata basis with reference to the days of addition/put to
use or disposal.

The useful life are as follows:

Asset class Useful life
Buildings - Warehouse 60
Plant and machinery 15
Furniture and fixtures 10
Office equipments 5
Computers 3

Capital ki
Assets under construction includes the cost of property, plant and equipment that are not ready to use at the balance sheet date. Advances paid
to acquire property, plant and equipment before the balance sheet date are disclosed under Other Non-current Assets. Assets under
construction are not depreciated as these assets are not yet available for use.

D -

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use cr
disposal. Any gain or loss on derecognition of an item of property, plant and equipment is measured as the difference between the net disposal
proceeds and the carrying amount of the item and is recognised in the statement of profit and loss in the period the asset is derecognised.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another

(i) Non-derivative financial assets

The Company recognises a financial asset in its balance sheet when it become party to the contractual provisions of the instrument. All
financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss
(FVTPL), transaction costs that are attributable to the acquisition of the financial asset.

Where the fair value of a financial asset at initial recognition is different from its transaction price, the difference between the fair value

and the transaction price is recognised as a gain or loss in the statement of profit and loss at initial recognition if the fair value is
determined through quoted market price in an active market for an identical asset (i.e level 1 input) or through a valuation technique that

uses data from observable markets (i.e level 2 input).
In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the fair value and

transaction price is deferred appropriately and recognised as a gain or loss in the statement of profit and loss only to the extent that such
gain or loss arises due to a change in factor market participants take into account when pricing the financial asset.

However, trade receivables that do not contain a significant financing component are measured at transaction price irrespective of the
fair value on initial recognition.




(ii)

Subsequent measurement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
(i) The Company's business model for managing the financial asset and

(ii) The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:

(i) Financial assets measured at amortised cost.

(if) Financial assets measured at fair value through profit and loss (FVTPL).

(1) Financial assets measured at amortised cost
A financial asset is measured at the amortised cost if both the conditions are met ;

(a) The Company's business model objective for managing the financial asset is to hold financial assets in order to collect contractual

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

This category applies to cash and bank balances, trade receivables, loans, deposits and other financial assets of the Company. Such
financial assets are subsequently measured at amortised cost using the effective interest method.

The amortised cost of a financial asset is also adjusted for loss allowance, if any.

(ii)

A financial asset is measured at FVTPL unless it is measured at amortised cost or at Fair Value through Other Comprehensive Income
(FVTOCI). This is a residual category applies to inventories, share based payments and other investments of the Company excluding
investment in subsidiary. Such financial assets are subsequently measured at fair value at each reporting date. Fair value changes are
recognised in the statement of profit and loss.

A financial asset is derecognized i.e. removed from the Company’s statement of financial position when:

a) The contractual rights to the cash flows from the financial asset expire or

b) The Company has transferred its contractual rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b} the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

Presentation:

Financial assets and liabilities are offset and the net amount presented in the statement of balance sheet when, and only when, the
Company has a legal right to offset the amounts and intends either to settle on a net basis or to realize the asset and settle the liability
simultaneously.

Non-derivative financial liabilities

Initial recognition and measurement

Financial liabilities are recognised initially on the trade date at which the Company becomes a party to the contractual provisions of the
instrument. All financial liabilities are recognised initially at fair value minus, in the case of financial liabilities not recorded at fair value
through profit or loss (FVTPL), transaction costs that are attributable to the acquisition of the financial liabilities.

Borrowings are recognised initially at fair value, net of transaction costs incurred, and subsequently carried at amortised cost; any
difference between the initial carrying value and the redemption value is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest rate method. Other financial liabilities are recognised initially at fair value plus any directly
attributable transaction costs.

Non-derivative financial liabilities of the Company comprise long-term borrowings, short-term borrowings, bank overdrafts and trade
and other payables.

Subsequent measurement:

Subsequent to initial recognition these financial liabilities are measured at amortised cost using the effective interest method.

D ition:

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or expired. When an exis-ting
financial liability is replaced from the same lender on substantially different terms, or terms of an existing liability are substgnt.la}lly
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new ha‘blllty.
The difference between the carrying amount of the financial liability derecognised and the consideration paid is recognised in the
statement of profit and loss .




4.03

4.04

4.04

4.05

Fair Value

T
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

()  in the principal market for the asset or liability or
(ii}) inthe absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy
that categorises into three levels, as described as follows, the inputs to valuation techniques used to measure value. The fair value hierarchy
gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 inputs) and the lowest priority to
unobservable inputs (level 3 inputs).

Level 1 : quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 : inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or Indirectly.

Level 3 : inputs that are unobservable for the asset or liability.

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation at the end of each reporting year.

Impairment

Non-derivative financial assets

A financial asset is assessed at each reporting date to determine whether there js objective evidence that it is impaired. A financial asset is
impaired if objective evidence indicates that 2 loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the following:
(i)  Trade receivables and lease receivables

(ii) Financial assets measured at amortised cost (other than trade receivables and lease receivables)
Impairment

In case of trade receivables, contract revenue receivables and lease receivables, the Company follows a simplified approach wherein an
amount equal to lifetime ECL is measured and recognition as loss allowance. For all other financial assets, expected credit losses are measured
atan amount equal to the 12 month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those
are measured at lifetime of ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e all cash shortfalls), discounted at the ori ginal effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible defaults events over the expected life of a financial asset. 12 month ECL
are a portion of the lifetime ECL which result from default events that are possible within 12 months from the reporting date.

ECL are measured in a manner that they reflect unbiased and profitability weighted amounts determined by a range of outcomes, taking into
account the time value of money and other reasonable information available as a result of past events, current conditions and forecasts of
future economic conditions.

The Company uses a provision matrix to measure lifetime ECL on its portfolio of trade receivables. The provision matrix is prepared based on

historically observed default rates over the expected life of trade receivables and is adjusted for forward-lookin g estimates. At each reporting
date, the historically observed default rates and changes in the forward- looking estimates are updated.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
required to be recognised is recognised as an impairment gain or loss in the statement of profit and loss.

Statement of cash flow

The Company's statement of cash flows are prepared using the Indirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature if any deferrals or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company
are segregated.

Cash and cash equivalents comprise cash and bank balances and short-term fixed bank deposits that are subject to an insignificant risk of
changes in value. These also include bank overdrafts and cash credit facility that form an integral part of the Company’s cash management.




4.06

4.07

4.08

4.09

Revenue recognition

Revenue is recognised when it is probable that economic benefits associated with a transaction flows to the Company in the ordinary course of
its activities and the amount of revenue can be measured reliably. When there is uncertainty as to measurement or ultimate collectability,
revenue recognition is postponed until such uncertainty is resolved. Revenue is measured at the fair value of consideration received or
receivable, excluding discounts, rebates and services taxes, Goods and services tax or any other taxes.

Amount collected on behalf of third parties such as services taxes, Goods and services tax are excluded from revenue. Revenue on time and
material contracts are recognised as the related services are performed and revenue from the end of the last billing to the balance sheet date is
recognised as unbilled revenue.

Advances received for services and products are reported as advances from customers until all conditions for revenue recognition are met,

IndAS 115 'Revenue from Contracts with Customers' defines a new five step model to recognise revenue from customers. The adoption of this
standard did not have any significant impact on the financial statements.

A. Warehousing services

Charges levied for providing warehouseing services are recognised as income on accrual basis as per agreed terms.
Other income

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR), which is the rate
that discounts the estimated future cash payments or receipts through the expected life of the financial instruments or a shorter period, where
appropriate, to the net carrying amount of the financial assets on initial recognition. Interest income is included in other income in the
statement of profit and loss.

The Company's finance income include:

Interest income from financial deposits and other financial assets.

Interest subsidy is recognised in books when there is reasonable assurance that the enterprise will comply with the conditions attached to it
and when such benefits have been earned by the enterprise and it is reasonably certain that the ultimate collection will be made.

Cost recognition

Costs and expenses are recognised when incurred and have been classified according to their primary nature.

The costs of the Company are broadly categorised in employee benefit expenses, depreciation and amortisation and other operating expenses.
Employee benefit expenses include employee compensation, allowances paid, contribution to various funds and staff welfare expenses. Other
operating expenses majorly include fees to external consultants, cost running its facilities, travel expenses, cost of hardware and software
bought for reselling, communication costs allowances for delinquent receivables and other expenses. Other expenses is an aggregation of costs
which are Individually not material such us commission and brokerage, bank charges, freight and octroi etc.

Finance costs:

The Company's finance costs include;

(i) Interest expense on borrowings and overdrafts

(ii} Interest expense on inter corporate deposits

Interest expense is recognised using effective interest method based on interest rates specified / implicit in the transactions.

Foreign currency
Foreign currency transactions

Initial R -

All transactions that are not denominated in the Company’s functional currency are foreign currency transactions. These transactions_are
initially recorded in the functional currency by applying the appropriate daily rate which best approximates the actual rate of the transaction.
Exchange differences arising on foreign exchange transactions settled during the year are recognised in the statement of profit and loss.

¢ fored it B

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency rate of exc.hange at the reportin.g
date. Non-monetary items measured based on historical cost in a foreign currency are not translated. Non-monet‘ary items measureq at fair
value in a foreign currency are translated to the functional currency using the exchange rates at the date when the fair value was determined.
Exchange differences arising out of these translations are recognised in the statement of profit and loss.




4.10

4.11

4.12

Lease accounting

(a)Leases
Company as a Lessee

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

The Company recognizes right-of-use asset and a corresponding lease liability for all lease arrangements in which the Company is a lessee,
except for a short term lease of 12 months or less and leases of low-value assets. For short term lease and low-value asset arrangements, the
Company recognizes the lease payments as an operating expense on straight-line basis over the lease term.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease arrangement. Right-of-use assets
and lease liabilities are measured according to such options when it is reasonably certain that the Company will exercise these options.

The right-of-use asset are recognized at the inception of the lease arrangement at the amount of the initial measurement of lease liability
adjusted for any lease payments made at or before the commencement date of lease arrangement reduced by any lease incentives received,
added by initial direct costs incurred and an estimate of costs to be incurred by the Company in dismantling and removing the underlying asset
or restoring the underlying asset or site on which it is located. The right-of-use assets are depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. Estimated useful life of right-of-use assets is determined
on the basis of useful life of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is an indication that
their carrying value may not be recoverable. Impairment loss, if any is recognized in the statement of profit and loss account.

The lease liability is measured at amortized cost, at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease arrangement or, if not readily determinable, at the incremental borrowing rate in the country of domicile
of such leases. Lease liabilities are remeasured with corresponding adjustments to right-of-use assets to reflect any reassessment or lease
modifications.

Company as a Lessor

Leases for which the Company is a lessor is classified as finance or operating lease. [f the terms of the lease arrangement transfers substantially
all the risks and rewards of ownership to the lessee, such lease arrangement is classified as finance lease. All other leases are classified as
operating leases.

In case of sub-lease, the Company recognizes investment in sub-lease separately in the financial statements. The sub-lease is classified as a
finance or operating lease by reference to the right-of-use asset arising from such lease arrangement. For operating leases, rental income is
recognized on a straight-line basis over the term of the lease arrangement.

Transition

The Company has adopted ind AS 116 ‘'Leases’ with effect from April 1, 2019 using the modified retrospective method. Cumulative effect of
initially applying the standard has been recognized on the date of initial application and hence the Company has not restated comparative
information. There is no material imnact on adontion of Ind AS 116 hv the Comnanv.

Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit attributable to equity shareholders for the pericd, by the weighted
average number of equity shares outstanding during the year.

Diluted EPS is computed using the weighted average number of equity and dilutive (potential) equity equivalent shares outstanding during the
period except where the results would be anti-dilutive.

Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly attributable to the acquisition, construction or
production of that asset. Capitalisation of borrowing costs commences when the activities to prepare the asset for its intended use or sale‘ are
in progress and the expenditures and borrowing costs are incurred. Borrowing costs are capitalised until the assets are .subst.antlally
completed for their intended use or sale. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds.
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4.14

4.15

4.16

Income tax

[ncome tax expense comprises current and deferred tax. [t is recognised in the statement of profit and loss except to the extent that it relates
to a business combination, or items recognised directly in equity or in other comprehensive income.

i) Currenttax

Current tax is the amount of tax payable (recoverable) in respect of the taxable profit/ (tax loss) for the year determined in accordance
with the provisions of the Income-tax Act, 1961. Taxable profit differs from 'profit before tax' as reported in the statement of profit and
loss because of items of income or expenses that are taxable or deductible in other years & items that are never taxable or deductible.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using tax rates and tax laws that have been enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:

a) has a legally enforceable right to set off the recognised amounts; and

b) intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss; and

- indexation benefit in relation to investments in subsidiaries, given that the Company does not have any intentions to dispose such
investments in the foreseeable future.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves. Unrecognised deferred tax assets are reassessed at each reporting date and
recognised to the extent that it has become probable that future taxable profits will be available against which they can be used.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax Jaws) that have been enacted or substantively enacted at the reporting date. Taxes relating
to items recognised directly in equity or OCI is recognised in equity or OCI and not in the statement of profit and loss.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
repolting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a) the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied hy the same taxation authority on the same taxable
entity.

Provisions and Contingencies

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is more likely than not that an outflow of economic benefits will be required to settle the obligation. Provisions are discounted
where the effect of discounting is material at a pre-tax rate that reflects current market assessments of the time value of money. Unwinding of
the discount (accretion) is recognized as a finance cost. Discount rates are assessed and projected timing of future obligations each reporting
year.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require
an outflow of resources embodying economic benefits or the amount of such obligation cannot be measured reliably. When there is a possible
obligation or a present obligation or a present obligation in respect of which likelihood of outflow of resources embodying economic benefits is
remote, no provision or disclosure is made.

Government Grants & Subsides

Government grants are recognised in the Statement of Profit & Loss on a systematic basis over the periods in which the company recognises
the related costs for which the grants are indented to compensate.

Government grant are not recognised until there is reasonable assurance that the company will comply with the conditions attached to them
and the grand will be received. The benefit of government loan at a below-market rate of inerest is treated as a government grant, measured as
difference between proceed received and the fair value of loan based on prevailing market interest rate and is being recognised in the
statement of Profit & Loss.

Investments
Investments that are readily realisable and intended to be held for not more than a year from the date of acquisition are classified as current
investments. All other investments are classified as long-term investments.

Investment in subsidiaries are measured at cost as per [nd AS 27 - Separate Financial Statements.
Any reductions in the carrying amount and any reversals of such reductions are charged or credited to the statement of profit and loss.

Cost of investments include acquisition charges such as brokerage, fees and duties.
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Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

5.2 Right-of-use assets

Description Land Total

Gross block
Asat1 April 2021 -
Add: Additions 87.60 87.60
Less: Deletions -

As at 31 March 2022 87.60 87.60

Add: Additions -
Less: Disposal @ A

As at 31 March 2023 87.60 87.60
Depreciation

Asat1 April 2021 25.31 25.31
Add: Additions 12.66 12.66
Less: Deletions 3 -
As at 31 March 2022 37.97 37.97
Add: Additions 12.66 12.66
Less: Deletions - -
As at 31 March 2023 50.63 50.63
Net block

At 31 March 2022 49.63 49.63
At 31 March 2023 36.97 36.97

5.3 Depreciation

Particulars 31 March 2023 31 March 2022
Property Plant and Equipment 135.34 84.38
Right-of-use assets 12.66 12.66

Total 148.00 97.03




Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)
6 Other financial assets
(Unsecured, considered good]
To parties other than related parties

Long-term deposits with banks*
Security deposits

Note:

As at
31 March 2023

1.20
7.44

31 March 2022

1.20
15.60

8.64

16.80

*Of the above, term deposits are lien marked against bank guarantees given as under

- Union Bank of India
- Punjab National Bank

7 Current tax assets (net)
Advance payment of income-tax [net of provision)

8 Other non-current assets
(Unsecured, considered good)

To parties other than related parties

Capital advances
Less: Provision for capital advance

9 Trade receivables
From parties other than related parties
(a) Trade Receivables considered good - Secured;
[b] Trade Receivables considered good - Unsecured;
(c] Trade Receivables which have significant increase in Credit Risk;

{d) Trade Receivables - credit impaired.

Less: Provision for receivables

Ageing s on 31st March 2023

0.60
0.60

0.60
0.60

1.20

1.20

40.43

22.97

40.43

22.97

126.32
(126.32)

267.42

14.46

84.93

14.46

281.88
(14.46)

99.39
(14.46}

267.42

84.93

Outstandi for following periods from due dote of

Less than &
Particulars months | 6 months -1 year

1-2 years

2-3 years

Total

14 d Trade ivables — idered good 182.49

84.93

Mare than 3 years

25742 |

2.Undisputed Trade Receivables -~ which have significant increase in cradit risk

3.Undisputed Trade Recelivables — credit impaired

1446

14.46

4.Disputed Trade Receivables—considered good

S.Disputed Trade Receivables — which h; ignificant increase in credit risk

—

6.Disputed Trade Receivables — credit impaired

Gross Total - 18249

281,88 |

Less: Provision for expected credit loss

(14.45)

Net Total

267.42 |

Ageing as on 31st March 2022
J—M—” B ding for fall

Less than 6
Particulars months & months -1 year

ing periods from due date of payment
|

1-2 years

2-3 years

More than 3 years

L.Undisputad Trade receivables — considered good

84.33

2.Undisputed Trade Receivables — which have significant increase in credit risk

2.Undisputed Trode Recelvables - credit irapaired

14.46 |

4.Disputed Trade Receivebles—corsidered guod

|5.Disputed Trade Receivables — which have significant kicrease In credit sk | —

|6.Disputed Trade Receivables — credit impaired

[Gross Total -]

95.3%

|Less: Provision for expected credit loss |

(24.45)

|Net Total |

84.93 |




Star Agriinfrasiructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

10

11

12

13

Cash and cash equivalents

Balance with banks
- In current accounts

Bank balances other than cash and cash enuivalents

Fixed deposit account with banks (with original maturity more than 2 months)*

*0Of the above, term-deposits are lien marked against bank guarantees given as under
- UBI Bank

Other financial assets
(Unsecured, considered good)

To parties other than related parties
Interest receivable on fixed deposits
Security Deposit

Other current assets

Prepaid expenses

Balances with government authorities
Advances to vendors

- Considered good

- Considered doubtfu!

Less: Provision for advance

As at

31 March 2023

31 March 2022

27.16 22.71
27.16 22.71
5.61 561
5.61 5.61
5.61 5.61
5.61 5.61
2.90 244
8.16 -

11.06 2.44
5 1.43
12.32 10.87
695.00 100.89
. 2.09

B (2.09)
707.32 113.19




Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

31 March 2023

As at
31 March 2022

14 Share capital
Authorised:
30.000.000 [P.Y. 30,000,000) equity shares of Rs 10 each 3,000.00 3,000.00
3,000.00 3,000.00
Issued, Subscribed and Paid up;
23,050,000 (P.Y. 23.050,000) equitv shares of Rs 10 each, fullv paid-up 2.305.00 2,305.00
2,305.00 2,305.00
a) Reconciliation of the shares outstanding at the beginning and at the end of the vear is as below:
31 March 2023 31 March 2022
No of shares Amount No of shares Amount
Equity shares :
At the beginning of the year 2,30,50,000 2,305.00 2,30,50,000 2,305.00
Add: Shares issued during the year 2 - -
At the end of the year 2,30,50,000 2,305.00 2,30,50,000 2,305.00
b. Rights, preferences and restrictions attached to shares:
Equity shares
The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets. The
equity shares are entitled to receive dividend as declared from time to time. The Company declares and pays dividend in Indian Rupees. The voting rights of an equity
shareholder on a poll (not on show of hands) are in proportion to its share of the paid-up equity capital of the Company. Voting rights cannot be exercised in respect of
equity shares on which any cail or other sums presently payable have not been paid.
c. The details of shareholders holding more than 5% shares of a class of shares at year end is
Name of shareholders 31 March 2023 31 March 2022 T
Number of shares % of Holding Number of shares % of Hoiding
Equity shares of Rs 10 each, fully paid-up, held by
SFarAgriwarehousing and Collateral Management 1,17.55.500 51.00% 1,17.55,500 51.00%
Limited - Holding Company
Dwarkesh Finance Limited 49,95,000 21.67% 49,95,000 21.67%
Rakesh Agarwal 35,00,000 15.18% 35,00,000 15.18%
17,00,000 17,00,000 7.38%
Anil Bhulwani 7.38%
d. Details of Promoter shareholding:
Name of shareholders 31 March 2023 % change during 31 March 2022 % change l
t : during Current
Number of shares % of Holding Current year Number of shares % of Holding fear
Equity shares of Rs 10 each, fully paid-up, held by
Star Agriwarel?nusing and Collateral Management 1,17.55,500 51.00% 1,17,55,500 51.00%
Limited - Holding Company
Rakesh Agarwal 35,00.000 15.18% ¥ 35,00,000 15.18%
7.28
Anil Bhulwani 17,00,000 7.38% = 17,00,000 %
31 March 2023 31 March 2022
15 Other equity

Surplus in statement of profit and loss
Opening balance

Add: Profit / (loss) for the year

Closing Balance

Other comprehensive income
Opening balance
Closing Balance

(4.264.52) (3.61842)

47191 (646.10)
(3,792.61) (4,264.52)
(3,792.61) (4.264.52)




Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs) Asat

31 March 2023 31 March 2022
16 Borrowings

Secured

Term loan from banks

Development Credit Bank (refer note 16.1) 205.35 407.23
Less: Current maturities of long term debt (Refer Note 19) 205.35 232.78

= 174.45

Sub Note 16.1:

The term loan carries interest 9.80 to 10.23% p-a. (FY 2021-22: 10.64% p.a.). The loan is repayable in 35 equated quarterly
instalments of Rs 58,19,525 each (revised from 31.12.2020) starting from 30 September 2015, Secured by Mortgage of commercial
land of 36.99 acres and construction thereon in the name of Star Agriinfrastructure Private Limited, located on various sites.

18 Other non-current liabilities

Deferred Income on Government Grants (Refer Note 37) 118.70 120.98

118.70 120.98

19 Borrowings

Unsecured

Intercorporate loan from Holding company (refer note 19.1 below) 4,269.61 4,058.05

Intercorporate loan from fellow Subsidiary {refer note 19.2 below) 954.00 954.00
5,223.61 5,012.05

Current maturities of long-term debt (Refer Note 16) 205.35 232.78
5,428.96 5,244.83

Note :
19.1 The Company has taken a loan from Star Agriwarehousing and Collateral Management Ltd, the holding Company, carrying interest

rate of 12.5% p.a. and which is repayable on demand. o
19.2 The Company has taken a loan from Farmer Fortune India Pvt Ltd, the fellow subsidiary of the Company, carrying interest rate of

12.50% p.a. and which is repayable on demand.




Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

17

(A)

(B}

(9]

Income tax expenses

Amounts recognised in standalone statement of profit and loss

31 March 2023 31 March 2022
Income tax expense
Current tax
Current tax 14.33
Current tax for earlier years - "
Minimum alternate tax (availed) / utilised - -
Total income tax expenses 14.33 -
erred tax

Origination and reversal of temporary differences - s
Deferred tax expense - -
Tax expense for the year 14.33 -
Reconciliation of effective tax rate

31 March 2023 31 March 2022
Profit / (loss) before tax 34.40 (646.10)
Tax using the Company’s domestic tax rate 26.00% 26.00%
Expected income tax expenses 8.94 (167.99)
Tax effect of:
Brought forward losses (8.94) 167.99
Qthers 14.33 -
Tax expenses as per statement of profit and loss 14.33 -
Deferred tax balances

31 March 2023 31 March 2022
Deferred Tax Liability on Fair Valuation of Land 45.60 45.60

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax

authority.

Significant management judgement is required in determining provision for income tax, deferred income tax assets and
liabilities and recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on
estimates of taxable income and the period over which deferred income tax assets will be recovered. Any changes in future

taxable income would impact the recoverability of deferred tax assets.

Deferred tax assets (DTA) have not been recognised in respect of losses carried forward, because it is not probable that
tuture taxable profit will be available against which the Company can use the benefits therefrom.




Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

21

22

(Currency : Indian Rupees in lakhs) As at
31 March 2023 31 March 2022
20 Trade payables
Trade payables towards goods purchased and services received
- Dues of Micro and Small Enterprises (refer note 28) - -
- Others 32.75 42.59
32.75 42.59
* Related Party Rs.6.42 lakh (Previous year Rs. 5.65 lakh) - Refer Note 29
Ageing as per schedule III
Trade Payable Ageing as on 3 1st March 2023
N Outstanding for following periods from due date of payment
- Less than I year|1-Z years| 2-3 years More than 3 years Total
[)MSME N R - < =
(ii)Others 1.90 29,62 1.08 .15 32.75
(iii) Disputed dues — MSME - - £ - -
(iv) Disputed dues - Others - - -
Trade Payable Ageing as on 31st March 2022
. Dutstanding for following periods from due date of payment
Less than 1 year|1-2 years| 2-3 years More than 3 years Total
(i) MSME = = = = B
(ii)Others 34.25 0.57 3.30 4,47 42.59
(iii) Disputed dues — MSME z = ‘ - -
{iv) Disputed dues - Others = = |
Others financial liabilities
Interest accrued and due on unsecured borrowings* 15.21 15.21
Interest accrued but not due on unsecured borrowings* 1,492.89 1,39G.70
Advance Received against Sale of property - 51.00
1,508.10 1,456.91
Note*
Star Agriwarehousing & Collateral Management Limited 1,159.18 1,164.31
FarmersFortune (India) Private Limited 333.71 226.39
Agriwsie Finserv Limited (formerly known as Staraagri Finance Limited) 15.21 1521
1,508.10 1,405.91
Other current liabilities -
Deferred Income on Government Grants 2.28 2.28
Statutory dues 65.56 61.98
Income Tax 14.33 -
Advance received 577.00 -
659.17 64.26




Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

{Currency : Indian Rupees in lakhs)
23 Revenue from operations

Sale of services:

For the year ended
31 March 2022

31 March 2023

Warehouse rent 201.74 249.07
Wheat Handling Charges 687.00 =
888.74 249.07
24 Other income
Forfeited Income 51.00 -
Sundry Balance written back 136.11 -
Government grant Income (Refer note 37) 2.28 2.28
Interest income on Fixed deposits 0.51 0.53
189.90 2.81
25 Finance costs
Interest on borrowings:
- From banks 30.90 61.10
- From others 654.21 598.72
Interest on delayed payment of income tax 3.53 6.84
Bank charges 0.07 0.92
688.71 667.57
26  Other expenses
Payment to auditors (Refer Note 31) 1.03 1.00
Electricity charges 32.49 26.24
Legal and professional fees 2.81 3.84
Repairs and maintenance - Building 14.73 16.66
Housekeeping and security charges 12.29 17.45
Land diversion charges 5.97 8.08
TDS on Sale of Property - 4.95
Insurance expense 1.43 7.63
Professional Warehouse Charges = 17.46
Miscellaneous expenses 0.10 0:57
Property Tax 5.63 -
GST Input reversal 2.05 -
Office Rent Exps (Refer note 34) 0.60 30.60
Sundry Balance written off 128.42 -
Provision for receivables - (1.10)
207.54 133.38




Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

27

28

Earnings Per Share

Basic and diluted Earnings Per Share

Profit/Loss after tax attributable to equity shareholders

Weighted average number of equity shares outstanding during the year
Mominal value of share (Rs.)

Basic and diluted earnings per share Rs.)

31 March 2023

47191
2,305.00
10.60
0.20

31 March 2022

(646.10)

2,305.00
10.00
(0.28)

Micro and small enterprises

Based on the information and records available with the management, there are no dues outstanding to micro and small enterprises
covered under the Micro and Small Enterprises Development Act, 2006 (MSMED) as at 31 March 2023 and as at 31 March 2022.

Principal amount remaining unpaid to any supplier as at the year end

Interest due thereon

Amount of interest paid by the Company in terms of section 16 of the MSMED, along
Amount of interest due and payable for the period of delay in making payment (which

have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED

Amount of interest accrued and remaining unpaid at the end of the accounting year

Amount of further interest remaining and due and payable even in the succeeding
years, until such date when the interest due as above are actually paid to the small
enterprises for the purpose of disallowance as a deductible expenditure under the
MSMED Act, 2006

31 March 2023

Nil
Nil
Nil

Nil

Nil

Nil

31 March 2022
Nil
Nil
Nil

Nil

Nil

Nil

The company does not have dues payable to any Micro, Small and Medium Enterprises for the year ended March 31, 2023. The
identification of Micro, Small and Medium Enterprises is based on management's knowledge of their status.

Star Agriinfrastructure Private Limited

Notes to the Ind AS financial statements (Continued)
For the year ended 31 March 2023

(Currency : Indian Rupees in lakhs)

29

Related Party Disclosures:

Relationship Name of Related Party
a. Holding Company Star Agriwarehousing and Collateral Management Limited
b. Investor Company Dwarkesh Finance Limited ( from 31.03.2021)

c. Fellow subsidiary companies with whom transactions | FarmerFortune [ndia Private Limited

have taken place during the year

Agriwise Finserv Limited (formerly known as Star Agri Finance Limited}

d. Key management personnel (KMPs) Amit Kumar Goyal (Director)

Suresh Goyal (Director)
Amith Agarwal (Director)

Anand Bangur (Director)

Amit Khandelwal (Director)

Chandrashekhar Guruswamy Aiyar (Non-Executive Independent Director)

Mrs. Mangala Prabhu (Non-Executive Independent Director)




Transactions with related parties:
(A) Holding Company

Star Agriwarehousing and Coliateral Management Limited
Sale of Services

Interest Expenses

Loan taken

Repayment of loan taken
Advance taken
Advances refunded
Purchase of service

(B} Fellow subsidiaries

'Farmeranrtuae[ India} Private Limited
Interest Expenses

Loan taken

Repayment of loan taken

Advance taken

Interest Expenses

Office Rent Exps

Lean taken

Repayment of loan taken

Agriwise Finserv Limited (formerly known as Star Agri Finance Limited)

31 March 2023

201.74
534.96
1,261.42
1,049.87

119.25

5.00

0.60

31 March 2022

190.89
456.30
1,000.25
437.50
119.34
119.34
17.46
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Outstanding Balances

Short term Borrowings
Holding company
Star Agriwarehousing and Collateral Management Limited

Fellow subsidiary
FarmersFortune( India) Private Limited
Agriwise Finserv Limited (formerly known as Star Agri Finance Limited)

Trade Pavable

Star Agriwarehousing and Collateral Management Limited

Agriwise Finserv Limited (formerly known as Star Agri Finance Limited)
FarmersFortune( India) Private Limited

Interest pavable
Holding company
Star Agriwarehousing and Collateral Management Limited

Fellow subsidiaries
FarmersFortune( India) Private Limited
Agriwise Finserv Limited (formerly known as Star Agri Finance Limited)

Holding company
Star Agriwarehousing and Collateral Management Limited
Corporate Guarantee obtained

31 March 2023

4,269.61

954.00

142

1,159.18

333.71
15.21

31 March 20622

4,058.05

954.00

0.65

1,164.31

226.39
15.21

135.00

30 Contingent liabilities and commitments

Bank Guarantees

31 March 2023

31 March 2022

31 Payment to auditors’ (excluding Goods and service tax)

Particulars

Statutory audit
Out of pocket expenses

31 March 2023 31 March 2022
1.00 1.00
0.03 -
1.03 1.00
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32

33

34

Segment reporting

The company is enggaged in the business of construction and leasing of agriculture warehouse and has only domestic operations. The
company has only one repotable segment which is construction and leasing of agriculture warehouses. The figures appearing in these
financial statements relate to this segment. Accordingly, no separate disclosures of segment information are required

Capital management

For the purposes of Company’s capital management, Capital includes equity attributable to the equity holders of the Company and all other
equity reserves. The primary objective of the Company's capital management is to ensure that it maintains an efficient capital structure
and maximize shareholder value. The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders or issue new shares. The Company is not subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2023.

The Company monitors capital using gearing ratio, which is net debt divided by tctal capital plus net debt.

31 March 2023 31 March 2022

Total financial liabilities (Refer note 16, 19, 20 and 21) 6,969.81 6,919.16
Less: Cash and bank balances (Refer note 10) (27.16) (22.71)
Adjusted net debt 6,942.66 6,896.45
Total equity (Refer note 14 and 15) (1,487.61) {1,960.00)
Less: Other components of equity < -
Adjusted equity (1,487.61) (1,960.00)

Adjusted net debt to adjusted equity ratio (times) - -

Leases

Where Company is lessee

The company had adopted IND AS 116, Leases, effective April 1, 2019 using modified retrospective approach of transition without
restating the figures for prior periods.

On application of IND AS 116, the rature of expense has changed from lease rent in previous periods to depreciation cost for ROU asset
and finance cost for interest accrued on lease liability. IND AS 116 also provides for certain options and exemptions to recognize short-
term lease payments and payments for leases of low-value assets which are not inciuded in measurement of the lease liability and ROU
asset as expense on a straight line basis over the lease term in statement of profit or loss. Following table summarizes other disclosures
including the note references for the expense, asset and liability heads under which certain expenses, assets and liability items are
grouped in the financial statements.

i) The changes in the carrying values of right-of-use asset for the vear ended March 31, 2023 are given in note 5.2

ii) There is no lease liability cn adoption of Ind AS 116.

iii) The following amounts are recognized in the statement of profit and loss fer the year ended March 31, 2023:

31-Mar-23 31-Mar-22
a) Depreciation charge for Right-of -Use assets for Leasehold premises (Refer Note 5.2} 12.66 12.66
b) Expense relating to short-term leases (included in other expenses as rent) (Refer Note 26} 0.60 30.60

Where Company is lessor )
The Company has leased out warehouse building t its holding company under cancellable operating lease for the period of 4 years and 11

months. The net carrying amount of warehouse building given on operating leasa as at 31st March 2023 is Rs.2580.04 lakhs [As at 31st
March 2022 : Rs.2243.29 lakhs), gross carrying amount is Rs.3191.23 lakhs (As at 31st March 2022 : Rs.26,64,02 lakhs) and accumulated
depreciation is Rs.611.19 lakhs (As at 31st March 2022: Rs. 420.73 lakhs) ;

During the year, an amount of Rs.888.74 lakhs (2022: 249.07 lakhs) was recognised as a rental & weight handling income in the Statement
of Profit & Loss. (Refer Note 23)
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35 Financial risk management objectives and policies

Risk management framework

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations and support its operations. The Company’s principal financial assets include Deposits,
trade and other receivables, and cash and cash equivalents that derive directly from its operations.

The Company's board of directors has overall rasponsibility for the establishment and oversight of the Company’s risk management
framework. The board of directors has established the Risk Management Committee, which is responsible for developing and monitoring
the Company’s risk management policies. The committee reports regularly to the board of directors on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk
limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company’s activities. The Company, through its training and management standards and

procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and
Ahlicatinma

The Company has exposed to market risk, credit risk and liquidity risk.

a) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity
risk. Financial instruments affected by market risk include loans and borrowings, deposits. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return.
(i) Interest rate risk
Exposure to interest rate risk:
The interest rate prefile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as
follows:
Particulars 31 March 2023 31 March 2022
Fixed rate instruments :
Financial asset 6.81 6.81
Financial liabilities 5,428.96) (5,244.83)
(5,422.15) (5,238.02)
Variable rate instruments :
Financial liabilities (205.35) (174.45)
(205.35) (174.45)
Fair value sensitivity analysis for fixed rate instrument
The Company does not account for any fixed-rate financial 2ssets or financial liabilities at fair value through profit or loss. Therefore, a
change in interest rates at the reporting date would not affect profit or loss.
Cash flow sensitivity analysis for variable-rate instruments
A reasonably possible change of 100 basis points in interest rates at the reporting date weould have increased / (decreased) equity and
profit or loss by the amounts shown below.
Profit or loss Equity, net of tax
100 bp increase 100 bp decrease 100 bp increase 100 bp decrease
31 March 2023 o
Secured bank loan - long-term (2.05) 2.05 (1.53) 1.53
Variable-rate instruments (2.05) 2.05 (1.53) 1.53
31 March 2022 -
Secured bank loan - long-term (7.24) 7.24 (5.41) .
Variable-rate instruments (7.24) 7.24 (5.41) 5.41
(i) The Company has negiligible expsoure to currency risk since almost all the transactions of the Company are denominated in Indian

Rupees.
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(b)

(c)

Credit Risk

Credit risk is limited to the risk arising from the inability of a customer to make payment when due. It is the Company’s policy to provide
credit terms only to creditworthy customers. These debts are continually monitored and therefore, the Company does not expect to incur
material credit losses.

The carrying amounts of trade and other receivables, advances to suppliers, cash and short-term deposits payments, interest receivable on
deposits and customer receivables represent the Company’s maximum exposure te credit risk. No other financial assets carry a significant
exposure to credit risk. Deposits and cash balances are placed with reputable banks.

Exposure to credit risk

In line with the prevalent trade practices in India, the Company realises it's trade receivables over a period of 60-180 days from the date of
invoice. At the balance sheet date, the Company's maximum exposure to credit risk is represented by the carrying amount of each class of
financial assets recognised in the balance sheets. The Company’s maximum exposure to credit risk for trade receivables at the balance
sheet date is as follows:

Particulars 31 March 2023 31 March 2022
Trade receivables 267.42 99.39
Impairment

Trade receivables that are individually determined to be impaired at the Balance sheet date relate to debtors that are in significant
financial difficulties and have defaulted on payments. These receivables are not secured by any collateral or credit enhancements are
reviewed by segment heads periodically.

The ageing and movement in the allowance for impairment in respect of trade and other receivables during the year was as follows:

Particulars 31 March 2023 31 March 2022
Past due 1 - 6 months 186.17 14.82
Past due 6 - 12 months 4337
Past due 12 months 95.71 41.20

281.88 | 99.39
Less : Expected credit lossess (14.46) (14.46)

267.42 84.93
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that.
To ensure continuity of funding, the Company primarily uses short-term funding from Holding company short term borrowings, to fund its

Exposure to liquidity risk
The table below summarises the maturity profile of the Company’s financial liabilities at the balance sheet date based on contractual

undiscounted repayment obligations;

Contractual cash flows
31 March 2023

One year or less 1-5 years More than 5 years Total
Non-derivative financial liabilities
Borrowings 5,428.96 - - 5428.96
Trade payables 3275 - - 32.73
Other financial liability 1,508.10 - - 1,508.1
6,969.81 - = 6,969.81
Contractual cash flows
31 March 2022
One year or less 1-5years More than 5 years Total
Non-derivative financial liabilities
Borrowings 5,244.83 174.45 - 5,419.22
Trade payables 42.59 - i 4;1-2.;»1
Other financia! liability 1,456.91 - ,456.
6,744.33 174.45 6,918.78
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36 Fair Value Measurement

Financial Instument By Category & Hierarchy
The fair value of the financial assets and liabilities is the value at which the instrument coulds be exchanged in a curent transaction between willing parties.

The following methods and assumptions were used to estimate the fair values:

Fair value of the cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities, short term loans from banks and other financial instruments approximate their
carrying amounts largely due to short term maturities of these instruments.

Financial instruments with fixed and variable interest rates are evaluated by the group based on parameters such as interest rates and individual credit worthiness of the counterparty. Based on this
evaluation, alllowances are taken to account for the expected losses of these receivables.

The fair value of loans were caculated based on cashflows discounted using a current leading rate, they are classified as level 3 in fair value Hierarchy.
The fair value of non current borrowings are based on discounted cash flow using a current lending rate. They are classified at level 3 fair value.
For financial liabilites and financial assets that are measured at fair value, the carrying amounts are equali to the fair values.

The company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique.
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: other techiniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly.

Level 3: techniques which uses inputs that have a significant effect on the recorded fair value that are not based on observable market data.

Financial Assets and Liabilities as at 31 March, 2023

Fair value through P&L Fair value Through 0CI Carried at Amortised cost
Particulars Level 1 Level2 Level 3 Level 1 Level2 Level 3 Level 1 Level2 Level 3
(Rs. Rs) (Rs)) (Rs.) (Rs] (Rs.) (Rs.) [Rs) (Rs.)
Non-current assets
Financial assets
‘her Financial assets - - - - - . - - B.64
Current assets
Financial assets
i) Trade receivables - - E = - - - - 267.42
ii) Cash and cash equivalents - - - - - - - - 27.16
iii) Bank balances other than cash and 5.61
cash equivalents
iv] Other Financial Assets 11,06 |
> = - = - - o3 319.88
Non-current Liabilities
Financial Liabilities
Borrowings - - - - - - -
Current Liabilities
Financial Liabilities
i) Borrowings - - - - - - - - 5,435.3?
ii) Trade payables - - - - - - E - 2 553' :
iii] Others - - - - - = : 5 ,008.1
- = - % - - - - 6,971.81
Financial Assets and Liabilities as at 31 March, 2022 - i .
Fair value through P&L Fair value Through OCI Carried at Amortised cost
Particulars Level 1 Level2 Level 3 Level 1 Level2 Level 3 Level 1 Level2 Level 3
(Rs) (Rs.) {Rs.) (Rs.) (Rs.) (Rs.) [Rs.) (Rs.) (Rs.)
Non-current assets
Financial assets ) ) csah
Other Financial assets - = : g L = 2
Current assets
nancial assets ) ) 94,93
Trade receivables & ol = ] s - ) ) 22-71
ii) Cash and cash equivalents - “ S - = X ) ) S‘.ﬁl
iif) Bank balances other than cash and - 3 = = -
cash equivalents ] i i 2
iv] Other Financial Assets - .
= R R " = S - 13249
Non-current Liabilities
Financial Liabilities ) i ) i ) 17445
Borrowings . - k:
Current Liabilities
Financial Liabilities ) ) i ) CoAgES
i) Borrowings - = ) ‘ ; ) pEiie
i) Trade payables = - - : ) i i ) 1456.91
iii) Others = _ . . - - : 6.916.78
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37

38

39

Government grant & subsidies

During the year, Company has recognised subsidy interest income of Rs. 2.28 lakhs (31st March 2022 Rs.2.28 lakhs) for
Shujalpur and Harda, Madhya Pradesh respectively. Subsidy was received as per MP warehousing and Logistics Policy, 2012.

The amount of Rs. 118.70 lakhs is carried forward and shown in Note 18 and Rs. 2.28 lakhs in Note 22.

The said subsidy is treated as per Ind AS 20 which says to recognise the said subsidy as per income approach, and interest
subsidy is also shown as other income in the Statement of Profit and Loss.

Exceptional item

The Company had entered into agreement to sell land, building , plant and machinery and other assets at Vidisha location for a
total consideration of Rs. 6,11,00,000/-. The same had been disclosed at lower of cost and net realisable value and the loss
arising out of same of Rs. 4,51,84,543/- had been disclosed as exceptional item in the earlier years. However, the sale
transaction has been cancelled in the current year and the amount relating to respective assets has been added in the PPE and
depreciation is charged accordingly.

The movement of borrowings as per Ind AS 7 is as follows:

31 March 2023 31 March 2022
Opening balances ,
Long-term borrowing 17445 450.03
Short-term borrowing 5,244.83 4,722.88
Movements
Long-term borrowing (174.45) f'Z_ 75.58)
Short-term borrowing 184.13 52195
Closing balances
Long-term borrowing 17445

Short-term borrowing 5,428.96 5,244.83
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40 Additional disclosures
(i)  During the financial year ended 31 March 2023, the Company has granted loans which is repayable on demand.

(ii)  There is no benami property held by the Company and no proceedings have been initiated or pending against the Company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(iii)  The Company has not entered in to any transactions during the year with the companies strucl off under section 248 of Companies
Act, 2013 or section 560 of Companies Act, 1956.

(iv)  The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
(Restriction on number of Layers) Rules, 2017.

(v)  Utilisation of Borrowed funds and share premium:
A) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or
kind of funds) to any other persen(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether
recorded in writing or otherwise) that the Intermediary shall -
(i) directiy or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries;
B) The Company has not received any fund from any person(s) or entity(ies), includin foreign entities (Funding Pa with the

ty g g Party

understanding (whether recorded in writing or otherwise) that the company shall -
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vi)  The Campany has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(vii) There are no transactions which have not been recorded in the books of accounts and has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961. Also, there are no previously unrecorded income and
related assets.

(viii) The company does not fall under the criteria of applicability of provisions of CSR, as per the clauses of Section 135 of the Companies
Act, 2013. Thus, no disclosure is given.

41  Disclosure of Financial Ratios

Reasons for
. Denominator 31 March | 31 March | change in ratio
Sr. No. Ratio Numerator 2023 2022 by more than
25%
a) |Current ratio (in times) Current Assets Current liabilities 0.13 0.12 -
; s ' < Due to reduction
b) D_ebt-equlty ratio (in Long-term borrounngs and Total equity (3.65) (2.76)| in borrowings for
times) short-term borrowings the vear
_ Flinal_lce cost together with T —
0 Debt service coverage Profit before interest, tax and pn.napal repayments made 1.05 0.03| in borrowings for
ratio (in times) exceprional items during the year for long term the year
borrowings
Due to increase
d) Return on equity ratio Profit after tax Average total equity -27.38%| -39.48%]| in average total
equity
e) [nve.n tory turnover ratio Revenue from operations [nventories NA NA =
(in times)
f) Traslevecetyibles Revenue from operations Net trade receivables 3.32 293 -
turnover ratio (in times)
¢ ) h Due to company
Cost of construction, change is in good
g) 'l‘ra.de _pa){ables turnover in inventories and other Trade payables 6.34 3.15 M
ratio (in times) standing
gxpenses creditor &
Working capital (working
capital refers to net current Due to increase
. . i i i king
Net capital turnover ratio ! ; assets arrived after reducing 013 r0.041 m.at worl
h) (in times) Revenue from operations | . on¢ Jiabilities excluding @) (0.04) capital for the
short-term borrowings from year
current assets)
Due to company
: n 4 control its cost &
i) Net profit ratio Profit after tax Revenue from operations 53.10%| -259.40% provide services
at price
Average capital employed
. , (capital employed refers to Due to reduction
i) Return on capital Profit after tax excluding total equity, long-term /| in borrowings for
eniployed I borrowings and short-term ' . the year
borrowings) E'i
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42 The figures for the previous year have been regrouped / reclassified to confirm to current years presentation.
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